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ABSTRACT: 
This research paper delves into the multifaceted relationship between India and China, 

focusing on two critical dimensions: border disputes and trade expansion. The historical context of 
territorial conflicts, particularly along the Line of Actual Control (LAC), is integral to understanding 
the complex dynamics that have shaped diplomatic and security policies. Key incidents, such as the 
1962 Sino-Indian War, the Doklam standoff of 2017, and the Galwan Valley clash of 2020, are 
examined to highlight the enduring tensions that have influenced bilateral relations and driven 
cycles of engagement and confrontation. 

Parallel to these security concerns is the significant economic relationship between the two 
nations, with China being one of India’s largest trading partners. However, the trade relationship is 
characterized by a growing imbalance, with India increasingly dependent on Chinese imports, 
particularly in key sectors like technology, electronics, and infrastructure. This paper explores the 
implications of this dependency and India’s strategic efforts to reduce its reliance on Chinese goods 
through policies aimed at diversification and domestic production. 

By analyzing both the ongoing territorial disputes and the evolving trade relations, this paper 
provides a comprehensive overview of the major factors shaping India-China diplomatic relations. It 
also considers potential future developments in the context of shifting global political and economic 
dynamics, offering insights into the opportunities and challenges that may lie ahead for both nations. 
KEYWORDS: India-China Relations, Border Disputes, Trade Imbalance,  Line of Actual Control 
(LAC), Geopolitical Rivalry, Atmanirbhar Bharat, Belt and Road Initiative (BRI), Galwan Valley 
Clash, Multilateral Diplomacy 
 

INTRODUCTION: 

The relationship between India and China is one of the most intricate and consequential in 

Asia, defined by a blend of cooperation and conflict that reverberates throughout the region and the 

world. As two of the continent’s most influential nations, their interactions hold immense strategic 

and economic importance. Central to this dynamic is the persistent border dispute along the Line of 
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Actual Control (LAC), a legacy issue stemming from colonial-era ambiguities and divergent 

interpretations of territorial boundaries. Over the years, this dispute has manifested in several high-

profile confrontations—the 1962 Sino-Indian War, the Doklam standoff in 2017, and the Galwan 

Valley clash in 2020 serve as stark reminders of the deep-seated tensions that continue to strain 

bilateral relations. These incidents, marked by military escalation and loss, underscore the challenges 

both nations face in achieving a sustainable peace and highlight the need for robust diplomatic 

mechanisms to manage conflicts. 

Parallel to these security concerns is the growing economic interdependence that has emerged 

over the past two decades. As China has rapidly ascended to become a global economic powerhouse 

and India has experienced significant economic growth, bilateral trade has soared. By 2023, China 

had solidified its position as India’s largest trading partner, with commerce spanning critical sectors 

such as electronics, machinery, and raw materials. This economic relationship has acted as a 

stabilizing force, even as political and security challenges persist.  

The benefits of extensive trade are evident in the flow of affordable goods and technology 

between the two countries, yet there is a growing imbalance. India’s increasing reliance on Chinese 

imports, particularly in high-tech sectors like telecommunications and infrastructure, has raised 

concerns about a widening trade deficit. In response, India has launched initiatives such as 

Atmanirbhar Bharat (Self-Reliant India) to bolster domestic production and reduce dependence on 

external sources. 

This paper aims to delve deeply into the interplay between these two critical dimensions—

border disputes and trade expansion—of India–China relations. By examining how historical and 

ongoing geopolitical tensions intersect with robust economic interdependence, the study seeks to 

offer a nuanced understanding of the current bilateral dynamics. It explores how, despite enduring 

disputes, the pragmatic benefits of trade have compelled both nations to maintain a working 

relationship, albeit a fragile one that is subject to periodic strains. Furthermore, the analysis will 

consider how these dual aspects—security concerns and economic cooperation—influence each 

nation’s broader strategic positioning within regional and global contexts. 

This paper aims to provide an in-depth analysis of the interaction between border disputes 

and trade expansion, two central themes in India-China relations. By exploring how geopolitical 

tensions coexist with deepening economic ties, the study will offer a nuanced understanding of the 

bilateral dynamics between the two nations. Additionally, the paper will assess how these factors 

influence their roles in regional and global politics, projecting how the evolving nature of their 

relationship might unfold in the coming years. 

1. Historical context: 

India and China have shared a history of cultural and commercial exchanges spanning  
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thousands of years. The Silk Road played a key role in connecting the two civilizations, allowing the 

trade of goods like silk and spices and the spread of ideas, including Buddhism, which deeply 

influenced both countries. In the post-independence era, India and China began establishing 

diplomatic ties as both nations embarked on their nation-building journeys after colonial rule. 

Leaders like Jawaharlal Nehru and Zhou Enlai envisioned cooperation and mutual growth. 

The Panchsheel Agreement, which aimed to foster trade and cooperation between India and 

China, was built on the principles of mutual respect and peaceful coexistence. The slogan "Hindi-

ChiniBhaiBhai" symbolized the initial goodwill and ideological alignment between the two nations. 

However, despite these optimistic foundations, the agreement failed to resolve underlying tensions, 

particularly over territorial disputes. China’s claim over Aksai Chin, a region India considered part of 

its territory, became a significant point of contention. This unresolved dispute ultimately led to the 

Sino-Indian War of 1962. The Sino-Indian War of 1962 was sparked by long-standing border 

disputes, particularly over Aksai Chin and NEFA, and the growing tensions following the 1959 

Tibetan uprising. China’s claim over Aksai Chin, a region India considered its own, became the focal 

point of the conflict. The war, lasting from October 20 to November 21, 1962, ended with China 

retaining control of Aksai Chin, significantly straining India-China relations. During the war, India 

received military aid from the Soviet Union, while countries like the United States and the United 

Kingdom offered limited support. The war was a turning point in India-China relations, leaving 

behind a legacy of mistrust and unresolved territorial issues. As a result of the war, trade between 

India and China significantly declined, and both countries avoided direct trade engagement for many 

years. Political and military concerns took precedence over economic cooperation. The war 

highlighted the deep geopolitical challenges both countries faced, with economic ties taking a 

backseat to national security. 

Following the 1962 Sino-Indian War, diplomatic relations between India and China were 

gradually restored, starting with the reopening of embassies in 1976. This marked a step toward re-

engagement after years of strained relations. Prime Minister of India Rajiv Gandhi’s visit to China in 

1988 was a significant event, aimed at normalizing relations and opening discussions on boundary 

issues. The visit established a framework for addressing bilateral disputes through dialogue, setting 

the stage for subsequent diplomatic efforts and cooperation between the two nations. In 1996, 

Chinese President Jiang Zemin’s visit to India resulted in an agreement on Confidence Building 

Measures (CBMs) along the Line of Actual Control (LAC), aimed at reducing tensions and 

promoting stability at the border. This agreement was a pragmatic step toward improving military 

communication and managing border disputes. Diplomatic engagement continued to advance, and in 

2000, President K.R. Narayanan’s visit to China marked the 50th anniversary of the establishment of 

diplomatic relations between the two countries. These efforts indicated a gradual improvement in 
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bilateral relations, focused on addressing longstanding issues through diplomatic and military 

channels. In 2012, the Working Mechanism for Consultation and Coordination on India-China 

Border Affairs (WMCC) was created to manage border disputes and reduce tensions through 

dialogue. In 2015, China’s opening of the Nathu La Pass for Indian pilgrims further reflected 

improved cultural diplomacy. Despite efforts to improve bilateral ties, the ongoing military standoff 

in eastern Ladakh since 2020 underscores the persistent challenges in resolving the India-China 

border dispute. While economic trade between the two nations has continued to grow, the border 

issue remains a significant obstacle to achieving long-term stability in their relationship. In addition, 

high-level diplomatic discussions, including talks between the foreign ministers and national security 

advisers of both countries, have been ongoing to address tensions. However, despite these diplomatic 

efforts, the border dispute continues to be a key point of contention in India-China relations. 

2. Border Dispute:  

The Line of Actual Control (LAC) represents a critical area of focus when studying the 

complex relationship between India and China, as it marks the informal border separating the two 

countries. Unlike a formally recognized boundary, the LAC is more of a practical line that reflects 

the areas controlled by each nation. It spans across three main sectors: the Western Sector (which 

includes Ladakh and Jammu & Kashmir), the Middle Sector (which covers Uttarakhand and 

Himachal Pradesh), and the Eastern Sector (which includes Arunachal Pradesh). In the Western 

Sector, India and China have a long-standing dispute over Aksai Chin, a region that China controls 

but which India claims. Meanwhile, in the Eastern Sector, China asserts its claim over Arunachal 

Pradesh, which India governs. Over the years, territorial disputes along the Line of Actual Control 

(LAC) have led to several military standoffs, highlighting the fragile relationship between India and 

China. Two notable incidents in recent history include the 2017 Doklam crisis and the 2020 Galwan 

Valley clash. The Galwan Valley clash, which resulted in casualties on both sides, was particularly 

significant as it marked one of the deadliest confrontations in decades, deepening distrust and further 

complicating efforts at peace.The LAC holds considerable strategic importance for both India and 

China, shaping their military and security strategies in the region .These ongoing disputes not only 

affect bilateral relations but also contribute to broader regional instability. However, the complex 

nature of the LAC dispute, along with differing national interests, has made a lasting resolution 

challenging. 

The Doklam Standoff of 2017 was a tense military confrontation between India and China, 

rooted in territorial disputes near the tri-junction of India, Bhutan, and China. The region of Doklam, 

while sparsely populated, holds immense strategic significance, particularly for India, as it lies near 

the Siliguri Corridor, a narrow strip of land connecting India's northeastern states to the rest of the 

country. When Chinese troops began extending a road into this disputed territory, India viewed it as 
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a direct threat, not only to Bhutan's sovereignty but also to its own national security. The situation 

escalated quickly. On June 16, 2017, Chinese troops began road construction, which prompted an 

immediate response from India. Just two days later, on June 18, Indian troops entered Doklam to halt 

the construction, marking the beginning of a 73-day standoff. As both nations assemble the troops in 

the region, the international countries  became increasingly concerned, with nations like the United 

States and Russia urging for a peaceful resolution. High-level diplomatic talks between India and 

China followed, and on August 28, 2017, both sides agreed to disengage, restoring the status quo and 

halting the construction of the road. This crisis highlighted the crucial role of diplomacy in handling 

such sensitive territorial disputes. It also brought attention to the fragile and often tense nature of 

India-China relations, especially along the poorly defined Line of Actual Control (LAC).Even 

though the standoff was temporarily resolved, both countries continue to face periodic tensions in 

their border areas. This ongoing situation serves as a reminder of the delicate peace that exists 

between two of Asia's largest and most powerful nations. It underscores the importance of 

maintaining open channels of communication and diplomatic efforts to prevent future conflicts. 

The Galwan Valley clash in 2020 was a tragic event that intensified the existing tensions 

between India and China. On June 15, soldiers from both countries engaged in a violent 

confrontation in the remote Galwan Valley in Ladakh, a region both nations claim as their own. This 

clash led to the deaths of at least 20 Indian soldiers and an unknown number of Chinese soldiers, 

making it one of the deadliest skirmishes between the two countries in recent decades. The violence 

was particularly brutal, involving intense hand-to-hand combat with clubs and iron rods. Both sides 

avoided using firearms due to previous agreements to maintain peace along the border. The clash 

was the result of months of military buildup and rising tensions along the Line of Actual Control 

(LAC), where both nations have conflicting territorial claims.The underlying causes of this clash 

were multifaceted. In the months leading up to the confrontation, both countries had been 

increasingly building up military forces along theLine of Actual Control (LAC). The Galwan Valley, 

a disputed area between the two nations, had been a point of contention for decades, but tensions 

flared when China was accused of trying to change the status quo in the region, particularly through 

military infrastructure development. India viewed this as a threat to its sovereignty, especially since 

the Aksai Chin region is critical to India's territorial claims. The clash in Galwan came as a result of 

these heightened military activities, and a series of misunderstandings and standoffs that had been 

going on for months. In the aftermath, the clash had significant diplomatic and national 

repercussions. In India, the deaths of the soldiers were seen as a betrayal by China, leading to strong 

calls for bolstering defense measures. There was widespread concern about the potential for further 

conflict, with many countries urging India and China to pursue peaceful negotiations.Both nations 

eventually engaged in a series of military and diplomatic talks to ease tensions, agreeing to disengage 
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in certain areas along the LAC. However, the long-term effects of the Galwan clash continue to 

influence India-China relations, with both countries reinforcing their military positions in the region. 

This incident highlighted the fragile peace along the LAC and the ongoing need for dialogue to 

prevent future conflicts. 

The Working Mechanism for Consultation and Coordination (WMCC), established in 2012, 

is a diplomatic body created by India and China to address and manage border-related issues, reduce 

military tensions, and provide a platform for discussions on strategic and political matters. Its 

primary purpose is to facilitate communication between the two countries, especially at the military 

level, with a focus on de-escalating tensions along the Line of Actual Control (LAC) and ensuring 

smooth coordination for border management. The WMCC has played a crucial role in fostering 

dialogue between military commanders, helping to ease tensions in some sectors. However, despite 

its diplomatic efforts, the lack of a resolution on the territorial dispute continues to prevent a long-

term peace, with the WMCC unable to resolve the underlying issues that fuel the ongoing conflict. 

Since 2013, India and China have engaged in several high-level talks, bringing together Foreign 

Ministers, National Security Advisors, and military leaders to address their border disputes and work 

towards maintaining peace. The main focus of these meetings has been to prevent escalation of 

tensions and ensure that both countries respect the existing agreements on border management. 

These talks have aimed to create a framework for peaceful coexistence, reducing the likelihood of 

conflict, and addressing concerns along the Lineof Actual Control (LAC). 

The proposed dam on the YarlungTsangpo River has significantly strained India-China 

relations. India has consistently raised concerns about the potential impact on water flow, agriculture, 

and biodiversity in downstream regions. The lack of transparency and consultation from China has 

led to diplomatic tensions, with India urging for greater cooperation and data sharing. This issue has 

become a focal point in bilateral talks, highlighting the broader challenges of managing shared water 

resources and maintaining regional stability. 

3. Trade Relations: 

Bilateral trade between Indiaand China has come a long way since the 1990s. In the early 

years, trade was limited, with India mostly exporting raw materials while importing Chinese goods 

like textiles and low-cost products. However, with the economic reforms in both countries during the 

early 1990s, trade began to grow significantly. By the 2000s, as both nations opened up their 

economies, China became one of India’s largest trading partners. The volume of trade continued to 

increase, with China exporting more manufactured goods to India, while India began to export more 

services like softwareand pharmaceuticals. By the 2010s, the trade between both nations had reached 

new heights, despite occasional political tensions. Even today, the trade relationship continues to 

flourish, even though challenges remain. 
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When it comes to the key areas of trade, electronics and machinery are at the forefront. India 

imports a large number of electronic products, such as computers, smartphones, and 

telecommunication equipment from China, while also importing machinery that helps drive India’s 

industrial sector. On the flip side, India exports raw materials like coal, ores, and petroleum to China, 

alongside agricultural products such as tea and spices. The trade is also dominated by chemicals, 

fertilizers, and textiles. While India exports high-value goods like software services, the trade 

balance remains tilted in China’s favor, largely because India relies on Chinese-manufactured 

products to fuel its industrial and technological growth.  

Political tensions between India and China have often overshadowed their growing trade 

relationship, affecting the flow of trade. While economic ties have flourished, issues like border 

disputes, military confrontations (such as the Galwan Valley clash), and geopolitical rivalries have 

created periods of strain. These tensions sometimes lead to trade disruptions, increased scrutiny of 

Chinese imports, and calls for greater self-reliance in key sectors. 

India's trade deficit with China has been steadily growing, with India importing far more than 

it exports. Key imports from China include electronics, machinery, and telecommunications 

equipment, while India mainly exports raw materials and agricultural products. This imbalance, 

which has reached over $50 billion in recent years, has raised concerns about India's economic 

dependence on China, particularly in light of geopolitical tensions like the Galwan Valley clash. In 

response, India is focusing on reducing this dependency through initiatives like Atmanirbhar Bharat 

(Self-Reliant India), aimed at boosting domestic manufacturing and encouraging local industries to 

become self-sufficient in key sectors such as electronics, pharmaceuticals, and defense. 

In addition to strengthening its domestic economy, India is diversifying its trade relationships 

by forging closer ties with other global powers, particularly the United States. This shift in focus 

reflects India's growing role as a soft power and its increasing influence in global politics. Through 

alliances like the Quad and trade agreements with countries in the Indo-Pacific region, India is 

positioning itself as a key player on the world stage. These efforts show how India is reducing its 

economic reliance on China while striving to become more self-reliant and expanding its 

international influence. 

The Belt and Road Initiative (BRI), launched by China in 2013, has reshaped global trade by 

enhancing infrastructure and connectivity across Asia, Africa, and Europe, expanding China’s 

influence. However, India has refused to participate due to concerns over the BRI passing through 

Pakistan-administered Kashmir, which India claims as its territory. This has led India to strengthen 

alternative partnerships like the Quad (2017) and focus on its own regional initiatives, balancing 

economic growth with sovereignty concerns. 

In 2023, India and China saw a notable increase in their bilateral trade, reaching $136.2  
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billion, a 1.5% growth from the previous year. This rise was mainly due to a 6% increase in Indian 

exports to China, signaling that despite geopolitical tensions, their economic ties continued to 

strengthen. However, this positive growth contrasts with the trade deficit that remains a concern for 

India. In 2024, the trade imbalance worsened as imports from China rose by 7.13%, totaling $99.59 

billion, while exports from India to China grew at a slower rate, by just 2.96%, amounting to $16.23 

billion. This led to a massive trade deficit of $83.36 billion.These developments underscore the 

complexities of India-China trade relations, where both nations continue to engage in substantial 

trade despite the challenges. For instance, India’s imports of finished steel surged to a six-year high 

in the first months of 2024, partly driven by China’s increasing exports. 

3.1Emerging Role of Technology and Cybersecurity: 

India and China have come to view technology as a critical driver of economic and strategic 

power. While both countries have cooperated in select areas such as space exploration and climate 

technology, their relationship is largely defined by competitive dynamics. India, for instance, has 

taken significant steps to protect its digital domain—banning several Chinese apps in 2020 over data 

security concerns—and has enforced tighter regulations on foreign tech firms. This cautious stance 

underscores a broader effort to secure its digital infrastructure, particularly in sectors like 

telecommunications and 5G, where the entry of Chinese companies has been limited to protect 

national interests. 

Cybersecurity issues remain a major point of contention. Allegations of cyber espionage from 

both sides have deepened mutual mistrust, making it challenging to build a foundation for 

technological collaboration. India has consistently emphasized the need for robust cybersecurity 

frameworks to shield its digital economy from potential threats. In parallel, China’s rapid strides in 

cyber capabilities, including advancements in cyber defense, have further intensified concerns over 

strategic vulnerabilities. As a result, the potential for collaborative work in emerging fields like 

artificial intelligence and blockchain continues to be overshadowed by security considerations. 

3.2Digital Economy and Trade Dependencies: 

In the realm of digital trade and infrastructure, the rivalry extends into the core of economic 

interdependence. Chinese firms such as Huawei and ZTE dominate the global telecom equipment 

market, yet India has increasingly pushed back by partnering with Western companies for its 5G 

networks. This shift reflects a broader strategy aimed at reducing dependency on Chinese 

technology. Concurrently, India is promoting initiatives like "Atmanirbhar Bharat" to nurture 

domestic production and foster a self-reliant technology ecosystem. 

Despite the cautious approach, economic interdependence persists. India continues to import 

a significant portion of its electronics, components, and machinery from China. Meanwhile, Chinese 

investments in India's digital sector have contributed to technology transfer and innovation, even as 
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geopolitical tensions lead to regulatory changes that limit further penetration. This complex web of 

dependencies highlights a situation where both nations are compelled to balance competitive 

pressures with the mutual benefits derived from their digital trade. 

The digital arena is increasingly emerging as a battleground for strategic competition between 

India and China. India’s push for technological sovereignty and its efforts to strengthen domestic 

capabilities are clear responses to China's global leadership in sectors such as AI, 5G, and quantum 

computing. This competition is not confined solely to economic aspects; it also has deep strategic 

implications. As each nation strives to secure its digital infrastructure, both are investing heavily in 

next-generation technologies that are likely to shape their future economic and security policies. 

This technological rivalry is further compounded by broader economic strategies. While India 

seeks to rebalance its trade portfolio by reducing its trade deficit and fostering domestic industries, 

China’s continuous advancement in digital technologies reinforces its position on the global stage. 

Ultimately, the digital and technological dimensions of India–China relations serve as both a catalyst 

for growth and a source of strategic tension. Both countries recognize the transformative potential of 

technology but remain cautious, striving to secure their interests while navigating the challenges 

inherent in their competitive landscape. 

4. Role of Multilateral Forums: 

Here is a detailed examination of the role of multilateral organizations like the United 

Nations (UN), BRICS, the Shanghai Cooperation Organization (SCO), and the G20 in shaping India-

China relations, particularly with a focus on trade expansion and border management: 

4.1United Nations (UN): 

Both India and China are prominent players within the United Nations (UN), where they 

engage on global issues such as peacekeeping, climate change, and security. India, as one of the 

largest contributors to UN peacekeeping forces, demonstrates its commitment to global peace. On 

the other hand, China's contributions to peacekeeping are more limited, reflecting divergent 

approaches to international security. 

On climate change, India and China, as major emitters, often find common ground in climate 

negotiations, advocating for financial support from developed countries to address the environmental 

impact on developing nations. However, China faces greater global pressure to adopt ambitious 

climate targets due to its status as the largest emitter. 

Within the UN Security Council (UNSC), tensions arise as India seeks a permanent seat, 

arguing that the current structure does not reflect modern geopolitical realities. However, China, as a 

permanent UNSC member, has traditionally opposed India's bid, reflecting their broader geopolitical 

rivalry. Despite these tensions, both nations cooperate on issues like global development and 

humanitarian aid. 
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4.2BRICS: 

BRICS (Brazil, Russia, India, China, South Africa) is a significant platform for India and 

China to collaborate on global issues such as economic growth and development. The forum 

emphasizes trade and investment, with both nations supporting initiatives like the New Development 

Bank (NDB) that fund infrastructure projects in developing countries. 

Although China's economic dominance often drives the direction of BRICS, India champions 

a more inclusive approach to ensure equitable benefits among members. The 16th BRICS Summit in 

Kazan (2024) was pivotal for India-China relations, where Prime Minister NarendraModi and 

President Xi Jinping met for the first time since 2020 to discuss border disputes and trade relations. 

This diplomatic engagement underscores BRICS as a platform for the two countries to manage their 

differences while pursuing shared economic goals and trade expansion. 

4.3   Shanghai Cooperation Organization (SCO): 

The Shanghai Cooperation Organization (SCO) is an important forum for India and China, 

particularly in the context of regional security and counterterrorism efforts in Central Asia. Both 

countries collaborate on issues like combating extremism and transnational crime, fostering regional 

security. However, despite the common security concerns, tensions persist due to the unresolved 

border disputes and China's close relationship with Pakistan, an observer in the SCO. While the 

organization provides a space for engagement, it has limitations in resolving bilateral issues, 

particularly those related to the Line of Actual Control (LAC) and other geopolitical concerns. 

Nonetheless, the SCO facilitates dialogue on trade expansion and counterterrorism, offering a 

platform for India and China to manage their regional security agendas. 

4.4   G20: 

The G20 serves as a vital space for India and China to address global economic governance, 

trade, and investment. The 2023 G20 Summit in New Delhi marked a significant moment in India's 

emergence as a major global economic player. Both countries used the forum to discuss trade 

cooperation and address the geopolitical challenges impacting their trade relations. 

India, through its Atmanirbhar Bharat (Self-Reliant India) initiative, aims to reduce dependency on 

Chinese imports and diversify its trade partners. This initiative reflects a shift in India's strategy, 

focusing on trade expansion while balancing relations with China. Despite their differences, the G20 

provides an opportunity for constructive dialogue, particularly in trade and economic reforms that 

benefit both nations. 

Multilateral organizations like the UN, BRICS, SCO, and G20 play pivotal roles in India-

China relations. These forums offer platforms for cooperation on global issues such as trade, 

security, and climate change, while also serving as arenas for managing differences. Despite 

challenges in border management and regional security, these organizations facilitate dialogue and  
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engagement, contributing to both nations' broader geopolitical and economic strategies. 

5.  Environmental and Public Health Cooperation: 

India and China have engaged in joint initiatives such as the 2009 "India-China Partnership 

on Combating Climate Change," which focus on improving energy efficiency, expanding renewable 

energy, and promoting sustainable agriculture. Both nations advocate for equity and common but 

differentiated responsibilities under the UNFCCC, reinforcing their commitment to global 

environmental goals. While China has set ambitious targets, like achieving carbon neutrality by 2060 

and investing heavily in solar power, India is pushing to achieve 500 GW of non-fossil fuel energy 

capacity by 2030, with initiatives like the International Solar Alliance underscoring its leadership in 

solar energy promotion. 

5.1  Renewable Energy Projects: 

Both countries are global leaders in the renewable energy transition, with significant 

investments in solar and wind energy. Although geopolitical tensions persist, there remains 

substantial potential for collaboration, particularly in technology transfer and joint research 

initiatives related to clean energy. India’s reliance on Chinese-manufactured photovoltaic cells 

illustrates an existing interdependence in renewable energy technology, even as both nations pursue 

policies to reduce reliance on fossil fuels. 

5.2  Pandemic Response and Vaccine Development: 

The COVID-19 pandemic highlighted the capacity for collaboration even amid broader 

tensions. Both India and China implemented rigorous domestic measures to control the virus and 

participated actively in global forums such as the WHO to coordinate their responses. India, through 

the Serum Institute, supplied vaccines to over 100 countries, while China developed and exported its 

own vaccines, including Sinopharm and Sinovac. Although their vaccine development efforts were 

conducted independently, both contributions underscored the potential for cooperative public health 

strategies and the importance of shared knowledge in addressing global health crises. 

Domestic policies and national narratives significantly influence each country’s approach to 

technology and economic self-reliance. India's "Atmanirbhar Bharat" initiative reflects a determined 

effort to reduce dependency on Chinese imports, particularly in critical sectors like electronics and 

pharmaceuticals. Conversely, China's strategic emphasis on its "China Dream" and global leadership 

in technology reinforces its commitment to expanding digital infrastructure and cybersecurity 

capabilities. These narratives shape public perceptions and inform policy decisions, affecting 

bilateral cooperation in technology and economic domains. 

Environmental and public health cooperation, while not the core focus, serve as valuable 

tools for soft diplomacy. Both nations often bring these cooperative initiatives to multilateral 

platforms such as the G20 and BRICS, where they underscore the benefits of working together on 
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global challenges. By doing so, they help build mutual confidence and open additional channels for 

dialogue, which can ultimately contribute to easing tensions in other, more contentious areas. 

In summary, although climate change mitigation and pandemic response are not the central 

pillars of India–China relations, they exemplify how shared challenges can foster constructive 

engagement. These subtopics highlight the nuanced ways in which environmental and public health 

initiatives can complement broader diplomatic efforts, thereby contributing to a more stable and 

cooperative relationship between the two nations. 

6.  Geopolitical and Strategic Interests: 

India's Act East Policy and China's Belt and Road Initiative reflect their strategic efforts to 

expand influence and enhance regional connectivity in Asia. While India aims to strengthen ties with 

Southeast Asia and counterbalance China's presence, China focuses on global infrastructure 

development. This geopolitical competition shapes regional dynamics and has far-reaching 

implications for the Indo-Pacific. 

6.1 India’s Act East Policy: 

India’s Act East Policy (AEP), introduced in 2014, was conceived as a strategic initiative to 

deepen India's engagement with Southeast and East Asia, encompassing not only economic 

cooperation but also cultural, political, and security dimensions. The primary objective of the AEP is 

to strengthen regional connectivity, enhance trade relations, and promote cultural exchanges, 

particularly with ASEAN nations, thereby solidifying India’s role in the Indo-Pacific region.  

A key focus of the AEP is infrastructure development aimed at enhancing regional 

integration. Projects like the India-Myanmar-Thailand Trilateral Highway and the Kaladan Multi-

Modal Transit Transport Project are emblematic of India's efforts to facilitate seamless connectivity 

and trade within the region. Furthermore, India’s strategic partnerships with nations such as Japan, 

Vietnam, and Australia extend beyond economic cooperation to include defense and security 

collaboration, such as joint military exercises, designed to maintain a balance of power in light of 

China’s expanding influence in the region. On the economic front, India has pursued agreements like 

the Comprehensive Economic Cooperation Agreement (CECA) with Singapore and Free Trade 

Agreements (FTAs) with ASEAN, aimed at reducing trade barriers and improving market access for 

Indian industries. Despite its successes, however, India's AEP faces significant challenges, including 

infrastructural limitations and the delicate task of managing its relationship with China while 

simultaneously expanding its influence in Southeast Asia. 

6.2 China’s Belt and Road Initiative (BRI): 

Launched in 2013, China’s Belt and Road Initiative (BRI) represents a comprehensive global 

strategy aimed at enhancing connectivity and promoting economic integration across Asia, Europe, 

and Africa. At its core, the BRI seeks to establish an extensive infrastructure network, including 
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railways, highways, ports, and energy pipelines, which would facilitate smoother trade and 

movement of goods and people through both land and maritime routes. This ambitious undertaking is 

designed not only to stimulate economic growth in the participating regions but also to foster closer 

economic ties among diverse economies. 

BRI involves the provision of financial assistance by China to participating countries for the 

development of large-scale infrastructure projects. While this financial support holds the potential to 

accelerate development, it has also raised concerns regarding the sustainability of debt incurred by 

recipient nations. In addition to its economic objectives, the BRI serves as a strategic instrument for 

China to expand its geopolitical influence. A prominent example of this is the China-Pakistan 

Economic Corridor (CPEC), which not only exemplifies the scope of infrastructure development 

under the BRI but also reinforces China's strategic partnership with Pakistan. However, the CPEC 

has generated significant opposition from India due to its route traversing disputed territories, raising 

concerns over issues of sovereignty and regional security.the BRI represents a multidimensional 

initiative that integrates economic development with strategic geopolitical considerations. Its wide-

reaching implications have the potential to reshape global trade networks and regional power 

dynamics, while simultaneously raising critical questions concerning debt sustainability, territorial 

integrity, and the balance of power, particularly in the Indo-Pacific region. 

6.3 Intersecting Policies: 

India’s Act East Policy and China’s Belt and Road Initiative (BRI) are two competing 

strategies that highlight the broader strategic rivalry between the two nations, particularly in 

Southeast Asia. Both countries aim to increase their influence in the region, with India focusing on 

regional infrastructure projects that often compete with China's initiatives. One example of this 

competition is the Bangladesh-China-India-Myanmar (BCIM) Economic Corridor, from which India 

has distanced itself due to concerns about China’s expanding influence. 

Despite this competition, India and China continue to engage in dialogue through multilateral 

platforms like BRICS and the Shanghai Cooperation Organization (SCO), where they discuss 

common interests in areas such as security and economic cooperation. However, tensions remain 

high, especially with China’s projects like the China-Pakistan Economic Corridor (CPEC), which 

passes through disputed territories and raises serious security concerns for India. In response, India 

has increased its strategic activities in places like Myanmar and the Andaman-Nicobar Islands, 

efforts that China sees as attempts to counterbalance its growing presence in the region. 

A closer look at Bangladesh’s involvement in the BCIM corridor shows how these policies 

intersect and create tensions. Originally planned as a cooperative effort, the BCIM corridor 

encountered challenges due to India’s concerns about China’s growing strategic ambitions. This 

example illustrates how intersecting policies between India and China, rather than promoting 
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cooperation, often intensify rivalry. These intersecting strategies not only fuel the geopolitical 

contest between India and China but also have wider implications for regional stability in South and 

Southeast Asia. International platforms such as the East Asia Summit (EAS) and ASEAN Regional 

Forum (ARF) are critical for both India and China, providing venues for addressing shared concerns, 

despite their divergent approaches to regional leadership. 

7.  Internal Politics and Leadership Changes: 

Leadership plays a pivotal role in shaping India’s foreign policy, with Prime Minister 

NarendraModi’s government emphasizing a more assertive stance on issues like border security and 

strategic autonomy. Post-Galwan clashes, the nationalistic narrative promoted by the ruling party, 

Bharatiya Janata Party (BJP), aligns with public sentiment, fostering a tougher approach toward 

China. Modi’s "Atmanirbhar Bharat" (Self-Reliant India) initiative, for example, seeks to reduce 

reliance on Chinese imports and boost domestic manufacturing, directly responding to growing 

public concerns about China’s economic dominance. 

Domestic political pressures, including state elections in border regions such as Ladakh and 

Arunachal Pradesh, further influence India's diplomatic strategies. Strong anti-China rhetoric in these 

areas helps bolster political support, and there is a notable correlation between electoral strategies 

and India’s foreign policy in dealing with China. 

In China, domestic politics is strongly guided by the centralized authority of the Communist 

Party of China (CPC) under President Xi Jinping. Xi’s leadership has seen China adopt an 

increasingly assertive stance in foreign policy, particularly on territorial disputes, including those 

with India. His vision of a "great rejuvenation of the Chinese nation" informs much of China’s 

foreign policy, emphasizing the restoration of China’s historical dominance in the region. 

The Chinese Communist Party’s priority of maintaining domestic stability also shapes its foreign 

policy. Nationalistic narratives, such as the "Century of Humiliation," are frequently invoked to 

justify assertive policies, portraying China’s actions as a rightful reclamation of lost power. This 

messaging helps rally domestic support for the government’s foreign policy, including its dealings 

with India on contentious issues like border disputes. 

7.1  Role of Public Opinion & Media Influence: 

In India, public opinion has become increasingly critical of China, particularly after the 2020 

Galwan Valley clashes. Various surveys and polls reflect growing distrust of China, with a 

significant portion of the Indian population viewing China as a strategic competitor, if not an outright 

adversary. This growing sentiment pressures the Indian government to adopt a firmer stance in 

diplomatic negotiations, especially on border issues. 

Media coverage, social media platforms, and public protests have further amplified anti-

China sentiment. This has led to public demands for boycotts of Chinese goods and services, which, 
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in turn, influence India’s economic and trade policies toward China. Indian media plays a significant 

role in shaping public perceptions of India-China relations. Coverage of border disputes and 

economic ties between the two nations is often nationalistic, reflecting and amplifying public 

sentiment. This media-driven narrative pressures the government to maintain a strong diplomatic 

stance, particularly in the aftermath of incidents like the Galwan clashes. 

News channels and social media discussions frequently frame China as a strategic threat, influencing 

public discourse and, by extension, the government’s foreign policy. This influence is particularly 

evident in economic policies, where calls for reducing imports from China have become a recurring 

theme in Indian media. 

In China, public opinion is more tightly controlled by the state, but it still plays a role in 

shaping foreign policy. Nationalistic sentiments, often cultivated through state-run media, are used to 

garner public support for the government’s foreign policy decisions. The Chinese government 

frequently highlights the achievements of initiatives like the Belt and Road Initiative (BRI) and 

presents India as a strategic rival, particularly in times of border tensions. Public opinion in China, 

while managed, is often mobilized to reinforce the state’s foreign policy goals, particularly through 

narratives of external threats and the need for national unity. In China, state-controlled media outlets, 

such as CGTN and Global Times, serve as tools for public diplomacy and domestic propaganda. 

During periods of tension with India, these outlets often portray China as a victim of external 

aggression, justifying the government’s actions in the eyes of the public. Media narratives in China 

frequently emphasize China’s strength and its right to defend its territorial claims, particularly in 

border regions shared with India. 

By controlling the narrative, Chinese media supports the government’s broader diplomatic 

strategies, ensuring public support for its foreign policy goals, whether in relation to India or other 

regional players. 

8.  Diplomatic Mechanisms: 

The evolution of India-China relations has been shaped by a series of diplomatic mechanisms 

and treaties. One key element is the Special Representatives (SR) mechanism, established in 2003, 

which has served as a vital platform for addressing border disputes and other political concerns. 

Regular meetings, including the 23rd session in December 2024, have allowed both nations to 

reaffirm disengagement agreements from October 2024. Despite its importance in maintaining 

dialogue, progress under this mechanism has been slow, largely due to deep-seated mistrust. 

Additionally, Confidence-Building Measures (CBMs) such as the 1993 Border Peace and Tranquility 

Agreement and the 1996 Military CBMs have played a significant role in establishing protocols for 

troop reductions and joint patrolling, though their effectiveness was questioned following the 2020 

Galwan clashes. In 2024, a new Border Patrol Agreement restored pre-2020 patrolling protocols in 
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areas like Depsang and Demchok, highlighting both the progress made and the fragility of these 

agreements given the long-standing territorial disputes. 

8.1 Formal Negotiations: 

Formal diplomatic negotiations have further reinforced the bilateral relationship. High-level 

bilateral summits, such as the Modi-Xi dialogue at the BRICS Summit in Kazan in October 2024, 

have provided opportunities for strategic conversations that set the stage for more technical talks. 

These summits often precede detailed negotiations among diplomats and military officials. 

Complementing these meetings, the Working Mechanism for Consultation and Coordination 

(WMCC) on India-China Border Affairs has become a critical forum for addressing on-the-ground 

issues, including patrolling, grazing rights, and the practical implementation of disengagement 

agreements. A noteworthy achievement from these discussions was the six-point consensus reached 

in December 2024, which included measures like the resumption of the KailashMansarovar 

pilgrimage and enhanced cross-border cooperation. 

The diplomatic mechanisms in place have achieved several successes. There have been 

temporary disengagements in key friction points such as Depsang and Demchok, and renewed 

dialogues through the SR mechanism and WMCC have helped avert major escalations. Specific 

agreements on issues like patrolling and grazing rights have contributed to localized stability. 

However, challenges remain significant. Persistent trust deficits and historical violations, notably the 

2020 Galwan clash, continue to hamper the full implementation of diplomatic agreements. 

Moreover, ongoing military buildups and delays in disengagement processes along the Line of 

Actual Control (LAC) reflect the unresolved nature of many territorial disputes. The effectiveness of 

these mechanisms is further complicated by the broader strategic rivalry, which often influences both 

nations' actions and decision-making processes. 

8.2 Impact of Diplomatic Channels: 

While diplomatic channels have prevented major escalations, their success is heavily 

dependent on mutual trust and strict adherence to agreements. The evolving geopolitical landscape, 

particularly the intensifying US-China rivalry, adds an extra layer of complexity as India navigates 

its strategic relationships. India's engagement with global and regional forums such as BRICS and 

the Shanghai Cooperation Organisation (SCO) also plays a crucial role in shaping its approach to 

China. Ultimately, deeper cooperation and continuous trust-building measures are essential for 

resolving long-standing issues. Enhanced diplomatic frameworks, coupled with renewed efforts to 

update confidence-building measures, remain vital for fostering long-term stability and ensuring that 

both nations can achieve mutually beneficial outcomes amidst ongoing challenges. 

9.  Influence of Third Parties: 

The intricate tapestry of India-China relations is significantly influenced by various third  
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parties, including global powers, regional alliances, and international organizations. These external 

actors shape the strategic, economic, and diplomatic interactions between the two Asian giants. 

Global Power Dynamics: 

The United States plays a pivotal role in this dynamic. Its Indo-Pacific strategy aims to 

counter China's expanding influence, aligning with India's strategic interests. This alignment has led 

to enhanced defense collaborations, exemplified by agreements such as the Communications 

Compatibility and Security Agreement (COMCASA) and the Basic Exchange and Cooperation 

Agreement (BECA), which bolster India's military capabilities. However, this strengthening of ties 

with the U.S. also places India in a delicate position, as China perceives such partnerships as a 

challenge to its regional supremacy. 

Russia's unique position, maintaining close relations with both India and China, adds 

complexity to the regional power balance. In multilateral forums like BRICS and the Shanghai 

Cooperation Organization (SCO), Russia's interactions influence the diplomatic landscape, often 

advocating for cooperation while managing its strategic interests with both nations. 

The European Union's (EU) increasing engagement in the Indo-Pacific region further impacts India-

China relations. Through trade policies and investments, the EU seeks to promote a rules-based 

international order, encouraging both India and China to adhere to international norms, thereby 

influencing their bilateral interactions. 

10.  Third-Party Organizations and Alliances: 

Regional alliances significantly shape the strategic calculus of India and China. The 

Quadrilateral Security Dialogue (Quad), comprising India, the U.S., Japan, and Australia, aims to 

ensure a free and open Indo-Pacific. Initiatives such as the "Quad Ports of the Future Partnership" 

and joint military exercises enhance India's maritime security and interoperability with Quad 

members. China views the Quad with suspicion, perceiving it as a containment strategy, which has 

led to heightened regional tensions. 

India's active participation in regional organizations like ASEAN and BIMSTEC provides 

platforms to counter China's Belt and Road Initiative (BRI). These platforms enable India to engage 

with Southeast Asian nations, offering alternatives to China's infrastructure projects, thereby 

influencing the regional balance of power. 

Additionally, India's involvement in the Indo-Pacific Economic Framework (IPEF) reflects 

its commitment to regional economic integration, aiming to counter China's growing economic 

influence through initiatives like the BRI. 

The intensifying rivalry between the U.S. and China presents both challenges and 

opportunities for India. The U.S.-China trade war has disrupted global supply chains, affecting 

India's manufacturing and export sectors. However, this rivalry also opens avenues for India to 
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attract investments and position itself as an alternative manufacturing hub, aligning with initiatives 

like "Make in India." Navigating this rivalry allows India to maintain strategic autonomy while 

benefiting from partnerships with both the U.S. and China. 

Impact on Bilateral Relations: 

External pressures and alliances significantly influence India's diplomatic, economic, and 

military decisions concerning China. India's alignment with the U.S. and participation in the Quad 

have led to increased Chinese assertiveness along the Line of Actual Control (LAC). Diplomatic 

engagements, such as the meeting between Prime Minister NarendraModi and President Xi Jinping 

at the BRICS summit in Kazan, Russia, in 2024, aim to de-escalate tensions and foster cooperation. 

During this meeting, both leaders agreed to enhance communication and resolve conflicts to repair 

relations strained by previous military confrontations.  

These complex interactions underscore the significant role of third parties in shaping the 

trajectory of India-China relations. Balancing these external influences requires astute diplomacy, 

strategic foresight, and a nuanced understanding of the evolving geopolitical landscape. 

11.  Post-Galwan Developments: 

Since the 2020 Galwan Valley clashes, India and China have taken several steps to de-

escalate tensions along the Line of Actual Control (LAC). In 2024, both nations reached a significant 

agreement concerning troop disengagement in friction points such as Depsang and Demchok, 

following high-level talks. The October 2024 border patrol accord, a notable development, outlined a 

phased approach to troop withdrawal. Diplomatic engagements, such as the Modi-Xi dialogue at the 

BRICS Summit in Kazan, further signaled a willingness to work on conflict resolution. These 

dialogues provided a framework for reducing tensions, though deep-rooted mistrust still lingers 

between the two nations. Both sides continue to maintain significant troop deployments along the 

LAC, indicating that the situation remains fragile and unresolved in key areas. 

Despite these measures, India's defense strategy emphasizes continued vigilance, focusing on 

modernizing its military capabilities and infrastructure along the northern border. Similarly, China 

remains assertive in defending its territorial claims, as demonstrated by its aggressive posturing 

during bilateral negotiations. Although progress has been made, the ongoing military build-up 

reflects the cautious nature of both countries' approach to securing their borders, leaving the long-

term future uncertain. 

11.1   Trade Diversification Efforts: 

India has recognized the strategic need to diversify its economic partnerships, reducing its 

dependence on China. Initiatives like the "China Plus One" strategy and the Production Linked 

Incentive (PLI) scheme are integral to this effort. The "China Plus One" strategy seeks to encourage 

global manufacturers to shift production away from China and invest in India, with a focus on 
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sectors such as electronics, automobiles, and textiles. The PLI scheme offers financial incentives to 

companies to boost domestic manufacturing and reduce reliance on imports, particularly in sectors 

like electronics and pharmaceuticals, where China has historically been a dominant supplier. 

India has also expanded its trade partnerships with other regions, including Southeast Asia, 

the European Union, and the Gulf Cooperation Council. These initiatives have begun to show results, 

with increased foreign direct investment and trade volumes with non-Chinese markets. However, 

despite these efforts, China remains one of India's largest trading partners, underscoring the 

complexity of fully decoupling from the Chinese economy. 

11.2   Future Diplomatic Development: 

Sustained Cooperation: Continued diplomatic engagements and economic collaboration could 

stabilize relations. This scenario would see both nations prioritizing economic interdependence, 

reducing border tensions through dialogue, and maintaining their involvement in multilateral forums 

like BRICS and the Shanghai Cooperation Organisation (SCO). Such a scenario would benefit both 

India and China economically and strategically. 

Periodic Tensions: A more likely outcome, given the current geopolitical landscape, involves 

periodic skirmishes along the LAC and economic competition in sectors like technology and 

manufacturing. Border incidents may occasionally flare up, but these would be managed 

diplomatically to avoid major escalation. Both nations could maintain a balance of competition and 

cooperation in regional and global affairs. 

Escalating Conflicts: In this scenario, unresolved border disputes and geopolitical rivalries, 

possibly fueled by third-party alliances like the Quad (India, USA, Japan, Australia), could lead to a 

significant military confrontation. Economic decoupling may accelerate, and regional instability 

would rise, disrupting both nations' economic growth and impacting global trade routes. 

12.  Strategic Relations Between India and China: 

India and China continue to adjust their foreign policies amid shifting global power 

dynamics. As two major players, their evolving relationship is shaped by strategic competition and 

pragmatic cooperation. India's focus on maintaining strategic autonomy is evident in its balanced 

approach—engaging with global powers like the United States and Quad partners (Japan and 

Australia) while still participating in regional and multilateral forums such as BRICS, the Shanghai 

Cooperation Organisation (SCO), and the G20. In contrast, China leverages its expansive Belt and 

Road Initiative to extend its economic and geopolitical influence across Asia, Africa, and Europe, a 

strategy that often challenges India's regional aspirations. 

Technological advancements are also playing a critical role in shaping their strategic 

cooperation. India has launched initiatives like Digital India to boost digital infrastructure and reduce 

reliance on Chinese technology, particularly in areas such as 5G and artificial intelligence. 
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Meanwhile, China continues to assert its leadership in technology and innovation, intensifying 

competition in high-tech sectors. This technological rivalry not only affects economic policies but 

also influences broader diplomatic engagements between the two nations. 

Trade relations remain a cornerstone of the bilateral relationship. Despite ongoing political 

tensions, India and China sustained robust trade, with bilateral commerce reaching $136.2 billion in 

2023. However, India faces a significant trade deficit, prompting initiatives such as Atmanirbhar 

Bharat to diversify its trade partnerships and reduce dependency on Chinese imports. The trade 

imbalance and efforts to promote domestic manufacturing underscore the challenges inherent in 

balancing economic interdependence with national strategic interests. 

India–China relations will be determined by their ability to manage strategic competition 

while capitalizing on areas of mutual interest. Strategic competition in technology, defense, and 

regional influence is expected to persist, particularly in the Indo-Pacific region. However, strong 

economic interdependence and multilateral engagement offer a stabilizing influence that may help 

moderate disputes. Ultimately, the success of their relationship will depend on both nations’ capacity 

to balance their competitive instincts with the benefits of cooperation, ensuring that diplomatic 

channels remain open even amid persistent challenges. 

13.  RECENT DEVLOPMENT: 

In recent years, diplomatic engagements between India and China have taken important steps 

forward, particularly at the 2024 BRICS summit in South Africa. At this summit, both countries 

reached a key agreement to implement mutual patrolling along the Ladakh region, aiming to ensure 

peace and avoid further border confrontations. This agreement underscores the ongoing efforts of 

both nations to address their longstanding border disputes through dialogue and cooperation, moving 

towards more peaceful relations. Prime Minister Modi and President Xi Jinping also held discussions 

that centered around enhancing bilateral cooperation in areas such as trade and development, while 

also reaffirming the importance of stability along their shared border. These high-level meetings 

represent the shared commitment of both nations to manage tensions and foster greater collaboration. 

On the economic front, India and China’s trade relations have continued to grow, with China 

remaining one of India’s largest trade partners. However, India has been making concerted efforts to 

reduce its dependency on Chinese imports, as seen in initiatives like Atmanirbhar Bharat (Self-

Reliant India). This push for self-reliance aims to encourage domestic manufacturing and lessen the 

reliance on foreign sources. Still, certain sectors, such as electronics, machinery, and raw materials, 

continue to see strong trade ties between the two countries. Despite this economic connection, India 

is concerned about the growing trade imbalance, which has led to a more cautious approach in its 

dealings with China.  

One of the key aspects of India-China relations has been the cultural and people-to-people  
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interactions that transcend the complexities of diplomacy. The Kailash-MansarovarYatra, which was 

resumed after a pause, symbolizes this strong cultural link between the two nations. This pilgrimage 

to the sacred Kailash Mountain and Mansarovar Lake holds immense spiritual significance for both 

Indian and Chinese pilgrims. The resumption of this Yatra underscores the importance of cultural 

diplomacy and the shared religious and cultural heritage that connects the people of the two 

countries. This initiative not only promotes greater understanding and goodwill but also strengthens 

the ties between the two nations, fostering people-to-people connections that transcend political 

tensions. 

Reopening traditional trade routes in Sikkim aims to stimulate local economies and foster 

trust between India and China. This initiative benefits local communities by providing new 

livelihoods and fostering cooperation through economic exchange.Despite positive steps, tensions 

persist in disputed regions like Ladakh and Arunachal Pradesh. Both nations engage in military 

disengagements and diplomatic talks, but sporadic clashes still occur. Balancing diplomatic dialogue 

with national security concerns remains a complex challenge. 

CHALLENGES: 

India–China relations are challenged by a range of issues, including persistent border disputes 

in regions such as Ladakh and Arunachal Pradesh, significant national security concerns due to 

heavy military deployments along the Line of Actual Control (LAC), and a growing strategic rivalry. 

These long-standing territorial disagreements have led to occasional military standoffs and create a 

constant risk of escalation. In addition, both countries maintain extensive military presences along 

the LAC, heightening the risk of miscalculations that could trigger broader conflicts. This 

environment is further complicated by China’s “String of Pearls” strategy, which involves the 

development of strategic ports and infrastructure projects in nations like Sri Lanka, Pakistan, and the 

Maldives—moves that directly challenge India’s maritime security and influence over critical trade 

routes. 

Moreover, the rivalry between India and China has significant regional ramifications, 

impacting the stability and economic growth of neighboring countries such as Nepal, Pakistan, and 

Bangladesh. In light of these challenges, a set of clear policy recommendations is essential. 

Enhancing diplomatic engagement through regular high-level dialogues and establishing dedicated 

crisis management channels can help build mutual trust and prevent minor incidents from escalating 

into major conflicts. Modernizing military capabilities and investing in infrastructure along the 

border are crucial to reducing the risk of accidental escalations. Additionally, strengthening maritime 

security by boosting naval capabilities and forging closer ties with regional allies will help India 

counterbalance China’s strategic initiatives. Finally, diversifying trade partnerships and actively 

engaging in multilateral forums like BRICS, the Shanghai Cooperation Organisation (SCO), and the 
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G20 will not only reduce economic dependency on China but also foster a cooperative regional 

environment. These comprehensive measures are designed to address immediate security concerns 

while laying the groundwork for long-term stability and mutual prosperity between the two nations. 

CONCLUSION: 

India and China share a multifaceted relationship defined by enduring border disputes and 

significant economic interdependence. Historical events, from the 1962 war to the more recent 

Galwan Valley clash, continue to shape the diplomatic and security policies of both nations. These 

incidents underscore the deep-seated mistrust that has persisted over decades, yet they have also 

spurred continuous efforts toward conflict management. Mechanisms such as the Special 

Representatives (SR) mechanism and the Working Mechanism for Consultation and Coordination 

(WMCC) have been established to facilitate dialogue and prevent minor incidents from escalating 

into larger conflicts. While progress through these channels can be slow, their existence reflects a 

shared recognition of the need for sustained communication and diplomatic engagement. 

On the economic front, the robust trade relationship between India and China serves as a 

critical stabilizing factor. Bilateral trade, which has grown substantially over recent years, provides 

mutual benefits and reinforces interdependence despite ongoing political tensions. However, the 

economic relationship is not without its challenges. India’s growing trade deficit with China, driven 

by heavy reliance on imports in sectors such as electronics, machinery, and telecommunications, has 

raised concerns about economic vulnerability. In response, initiatives like Atmanirbhar Bharat have 

been launched to bolster domestic manufacturing and reduce dependency on Chinese products, 

signaling a strategic shift toward greater economic self-reliance. 

Beyond bilateral interactions, both nations leverage multilateral forums such as BRICS, the 

Shanghai Cooperation Organisation (SCO), and the G20 to address broader global issues. These 

platforms provide valuable opportunities for India and China to collaborate on trade, security, and 

development challenges, highlighting that even amid rivalry, there is space for cooperation that 

benefits the broader international community. Engagement in these multilateral platforms has helped 

to moderate disputes and promote dialogue, illustrating the importance of international cooperation 

in an increasingly interconnected world. 

Strengthening diplomatic engagements through regular high-level dialogues, modernizing 

military infrastructure along the border, and investing in robust maritime security measures are 

critical steps that can help mitigate immediate security concerns. Furthermore, diversifying economic 

partnerships beyond the current dependence on Chinese imports and fostering greater regional 

collaboration will be essential for ensuring long-term stability and prosperity. 

By committing to continuous dialogue, embracing economic diversification, and investing in 

comprehensive security measures, India and China can build a foundation for lasting peace and  



www.irjhis.com            ©2025 IRJHIS | Volume 6, Issue 5, May 2025 | ISSN 2582-8568 | Impact Factor 8.031 

IRJHIS2505006 |   International Research Journal of Humanities and Interdisciplinary Studies (IRJHIS) | 103  

cooperative growth, which in turn will contribute to regional stability and global economic progress. 
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